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Investigation on Financialization of Japanese Economy:
Focusing on the Character of Industrial Capital

Atsushi TAZOE*

Summary

The paper examines about financialization in the Japanese economy. We especially focus on character of
industrial capitals to conduct the research. Typical finacialization theories assert character of industrial capi-
tals are gradually changed in the finacialization era. It is very important to understand the nature of Japa-
nese industrial capitals since Japanese economy is traditionally rests on industries to foster economic
growth. We investigate the amount of financial assets, sources of financial revenue and expenditure for R&D
to investigate the character of Japanese industrial capitals. Increasing amount of stocks as fixed assets ac-
counts for a large part of growing financial assets. Industrial capitals possess the stocks for controlling the
related companies. Japanese industrial capitals also retain expenditure for R&D even in a severe recession.
These empirical facts indicate phenomenon of financialization in the Japanese economy are induced by in-
ternational rearrangement of Japanese industrial capitals not by changing character of industrial capitals.
These capitals investigate and build factories in foreign countries, and keep headquarters and R&D func-
tions in Japan. If we focus on the Japanese economy without taking international division of labor into ac-

count, it is very natural to find out financialization of Japanese economy.

Key Words

Japanese Economy, Financialization, Empirical research

* Graduate School of Economics, Kyoto University
e-mail : azusavantagel77@gmai.com
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